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Condensed consolidated balance sheet at 31 March 2005

	
Note
	31.3.2005

RM’000
	
	31.12.2004

RM’000

	Property, plant and equipment
A9

Deferred tax assets
	74,779

200
	
	60,984

200

	Current assets
	74,979
	
	61,184

	
Inventories


Trade and other receivables


Tax recoverable


Cash and cash equivalents
	25,234

34,668

32

59,747
	
	22,023

38,084

18

76,230

	
	119,681
	
	136,355

	Current liabilities


Trade and other payables


Taxation


Dividend payable
	15,422

831

--
	
	14,674

2,461

9,216

	
	16,253
-----------------
	
	26,351
-----------------

	Net current assets
	103,428
	
	110,004

	
	178,407
	
	171,188

	
Financed by:-

Capital and reserves


Share capital


Reserves
	80,000

74,244
	
	80,000

67,446

	Negative goodwill

Deferred tax liabilities
	154,244
17,633

6,530
	
	147,446
17,633

6,109

	
	178,407
	
	171,188

	Net tangible assets per share of RM0.50 each (RM)
	1.07
	
	1.03


The condensed consolidated balance sheet should be read in conjunction with the annual financial report for the year ended 31 December 2004.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated income statement

for the period ended 31 March 2005


Individual
Cumulative

	
	3 months ended

31 March
	
	3 months ended

31 March

	


Note


	2005

RM’000
	
	2004

RM’000
	
	2005

RM’000
	
	2004

RM’000

	Revenue

Operating expenses
	27,752

(19,641)
	
	29,947

(22,024)
	
	27,752

(19,641)
	
	29,947

(22,024)

	Operating profit

Interest income
	8,111
445
	
	7,923
362
	
	8,111
445
	
	7,923
362

	Profit before tax

Tax expense
B5
	8,556
(1,722)
	
	8,285
(2,170)
	
	8,556
(1,722)
	
	8,285
(2,170)

	Net profit for the period
	6,834
	
	6,115
	
	6,834
	
	6,115

	Basic earnings per ordinary
  share (sen)
B13
	
4.27
	
	
3.82
	
	
4.27
	
	
3.82


The condensed consolidated income statement should be read in conjunction with the annual financial report for the year ended 31 December 2004.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

for the period ended 31 March 2005

	
	Share

capital

RM’000
	
	Non-

Distributable

Reserves

RM’000
	
	Distributable

Retained profits

RM’000
	
	Total

RM’000

	At 1 January 2005

Net gain and loss not recognised
  in the income statement:

Exchange differences on
  translation of the financial
  statements of foreign subsidiary
Net profit for the three months period
	80,000



--

--
	
	24,728



(36)

--
	
	42,718



--

6,834
	
	147,446



(36)

6,834

	At 31 March 2005
	80,000
	
	24,692
	
	49,552
	
	154,244

	At 1 January 2004

Net gain and loss not recognised
  in the income statement:

Exchange differences on
  translation of the financial
  statements of foreign subsidiary
Net profit for the three months period
	80,000



--

--
	
	24,545



53

--
	
	35,067



--

6,115
	
	139,612



53

6,115

	At 31 March 2004
	80,000
	
	24,598
	
	41,182
	
	145,780


The condensed consolidated statement of changes in equity should be read in conjunction with the annual financial report for the year ended 31 December 2004.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

Condensed consolidated cash flow statement

for the period ended 31 March 2005


3 months ended


31 March

	
	2005

RM’000
	
	2004

RM’000

	Cash flows from operating activities


Profit before tax


Adjustments for non-cash flow:



Non-cash items


Non-operating items
	8,556

1,899
(445)
	
	8,285

2,238
(362)

	
Operating profit before changes in working capital


Changes in working capital:



Net change in current assets


Net change in current liabilities
	10,010
206
(2,198)
	
	10,161
(82)
(2,299)

	
Net cash generated from operating activities
	8,018
	
	7,780

	Cash flows from investing activity

Other investments/

  Net cash used in investing activity
	
(15,249)
	
	
(1,095)

	Cash flows from financing activity

Dividend paid/

  Net cash used in financing activity
	
(9,216)
	
	
--

	
Exchange differences on translation of the 

  financial statement of foreign operation
	
(36)
	
	
51

	Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of period
	(16,483)
76,230
	
	6,736
61,984

	Cash and cash equivalents at end of period
	59,747
	
	68,720


The condensed consolidated cash flow statement should be read in conjunction with the annual financial report for the year ended 31 December 2004.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(A) Notes to the Interim Financial Report

A1.
Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting.


The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004.


The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004.

A2.
Audit qualification


The audit report of the Company and its subsidiaries for the preceding annual financial statements were not subject to any audit qualification.

A3.
Seasonality or cyclicality of interim operations

Generally the Group does not have any significant seasonal sales cycle, except during the few months prior to Hari Raya and Chinese New Year, when sales would be slightly higher due to increased renovation works. 

A4.
Unusual items affecting the assets, liabilities, equity, net income, or cash flows

There are no unusual items affecting the assets, liabilities, equity, net income, or cash flows of the Group for the current quarter and financial year-to-date.

A5.
Material changes in estimates

There are no material changes in estimates for the current quarter and financial year-to-date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

A6.
Issuances, cancellations, repurchase, resale and repayments of debts and equity securities

There are no issuance, cancellations, repurchases, resale and repayment of debts and equity securities for the current financial year-to-date.
A7.
Dividends paid

Since the end of the previous financial year, the Company paid a second interim dividend of 8.0 sen less tax per ordinary share of RM0.50 each for the financial year ended 31 December 2004 amounting to RM9,216,000 on 3 February 2005.

A8.
Segment information


No segmental reporting has been prepared as the Group principally operates in Malaysia and its activities are mainly relating to the manufacture and sale of ceramic and homogeneous tiles.

A9.
Property, plant and equipment

The property, plant and equipment of the Group are stated at cost less accumulated depreciation. 

A10.
Material events subsequent to period end

There are no material events subsequent to the end of the period reported that have not been reflected in this quarterly report.  

A11.
Changes in the composition of the Group

There are no changes in the composition of the Group for the current quarter and year-to-date.

A12.
Contingent liabilities and contingent assets

The Group does not have any contingent liabilities and contingent assets since the last annual balance sheet date.

Yi-Lai Berhad

(Company No. 516043-K)
(Incorporated in Malaysia)

(B)
Additional Information on Interim Financial Report required by the Bursa Malaysia Listing Requirements

B1.
Review of performance

For the current quarter under review, the Group recorded a lower turnover of RM27.8 million compared to RM29.9 million in the first quarter of 2004 mainly due to the lower sales volume caused by the slow down in the housing and construction sector.

The profit before tax for the current quarter improved to RM8.6 million from RM8.3 million in the first quarter of 2004 despite lower sales volume. This is attributable to higher production volume achieved through our ongoing efforts in improving production and operational efficiencies.

There have been no material factors affecting the earnings and/or revenue of the Group for the current quarter and financial year-to-date.

B2.
Variation of results against preceding quarter

In the current quarter under review, the Group registered a consolidated profit before tax of RM8.6 million compared to RM9.6 million in the preceding quarter. The decrease in consolidated profit before tax was mainly due to lower sales volume caused by the slow down in the housing and construction sector.

B3.
Current year prospects

The ceramic tile industry faces a tough year ahead with increasing competition within the industry as well as from imported tiles. As such, the results of the Group may be marginally affected.
B4.
Profit forecast

Not applicable.

Yi-Lai Berhad

(Company No. 516043-K)
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B5.
Tax expense

	
	Current quarter

31/03/05

RM’000
	
	Cumulative

year to date

31/03/05

RM’000

	Current tax expense 

Malaysian
- current
	1,301
	
	1,301

	
	
	
	

	
Deferred tax expense 

Malaysian
- current
	421
	
	421

	
	1,722
	
	1,722



The effective tax rate for the current quarter and cumulative year to date is lower than the statutory tax rate due to availability of reinvestment allowance incentive in one of the subsidiaries.

B6.
Profit on sale of unquoted investments and/or properties


There is no sale of unquoted investments and properties for the current quarter and financial year-to-date.

B7.
Purchase or disposal of quoted securities


There is no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

B8.
Status of uncompleted corporate proposals

As at the date of this quarterly report, there are no outstanding uncompleted corporate proposals.

B9.
Group borrowings and debts securities

The Group has no borrowings and debts securities as at the end of the reporting period.

B10.
Off balance sheet financial instruments

There are no financial instruments with off balance sheet risk at the date of this quarterly report.
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B11.
Changes in material litigation


There are no pending material litigations as at the date of this quarterly report.

B12.
Dividends 

No dividend has been recommended for the current quarter.

B13.
Earnings per share

(A)
Basic earnings per share

For the purpose of calculating basic earnings per share:-

(i)
The amount used as the numerator is the net profit after tax attributable to ordinary shareholders of RM6.834 million for the current quarter.

(ii)
The number of ordinary shares used as the denominator is 160 million ordinary shares.

(B)
Diluted earnings per share

Not applicable to date.

B14.
Capital commitment

	
	
	
	31/03/05

RM’000

	Property, plant and equipment

Contracted but not provided for
	
	
	6,108


